
COMMONWEALTH OF KENTUCKY 

DEWRE THE PUBLIC SERVICE COMNISSION 

In the Matter of2 

APPLICATION OF FOREST HILLS DEVELOPERS I 

CASE NO. 94-264 
SEWAGE TREATMENT PLANT FOR AN j 
RDJUSTMENT OF RATES PURSUANT TO THE 
ALTERNATIVE RATE FILING PROCEDURE FOR 
BMALL U'TI LI TI ES i 

O R D E R  

On Augii~t 30, 1994, the Commission established (L procedural 

schedule for this proceeding. At that time the Commiaoion stated 

that Commiselon Staff would prepare a written report containing ita 

findings and recommendations on Forest Hills Developers, Inc.'s 

("Forest Hills") application for rate adjustment. Commission Btafe 

has advised the Commission that, because Forest Hills has failed to 

comply with ita requests for information and documents,' it ie 

unable to prepare the written report. 

Not wiohlng to delay the review of Forest Hills' application, 

the Commisulon will dispense with the roquirement for a writtan 

report from Commission Staff. The Commission finds that, in lieu 

of such report, that the procedural schedule should be modified to 

permit additlono1 discovery. 

1 On August 3 ,  1994 and August 1 6 ,  1994, Commission Btaff 
requested that Forest Hills provide certain information and 
documents related to its operation. Bee Exhibits A And B to 
this Order. Porest Hills has yet to oomply with these 
requests . 



IT 16 TIIEREFORE ORDERED that 1 

1. Ordaring Paragraphs 2 through 7 oP the Commisaion'o Order 

oP Auquet 30, 1994 are vacated. 

1. Euch party may, on or bePore Octobor 31, 1994, norvo upon 

any othor party requeots for production oP documenta and written 

interrogatories to be answered by the party nerved within 10 daya 

oP servico. 

3. Each party may, on or bePore Octobor 31, 1994, tako the 

testimony of any peroon by daponition upon oral examination 

pursuant to notico or by agroement. 

4. Each party ehall, on or before Novambor 12, 1994, nerve 

upon the other parties a written summary of the teatlmony of thooo 

witneesee which i t  expects to call at the formal hearing, copier of 

a l l  exhibito to be introduced at that hearing, and all preliminary 

motions and objectlono, except objectiona to exhibltm. A1 1 

exhibits shall be appropriately marked. 

5 .  All other provisions of the Commioaion'm Ordor of Augunt 

30, 1994 remain in Pull Porce and efPeot. 
Done at Frankfort, Kontucky, this 11th day of Octobur, 1994. 

PUBLIC SERVICE COMMIEEION 

ATTEST I 

Executive Director 



COMMONWlALlH 01 KINlUCKY 

?10 SCHINK11 LAN6 
PUELlC SERVICE COMMISSION 

. - -. . . . . . 
POST OI IKI  OW 611 
IMNKIORI. KY. 4[)601 

August 3, 1994 

Ken Dowell 
10101 Linn Station Rd. 
Suite SSU 
Louisville, KY 40223 

Dear Mr. Dowell: 

Pursuant to our dircuarion during my review of Forest Rills 
Inc. Bewage Treatment Plant on July 28, I have the 

uestiona. Your rerponse to there questions will asriat 
eting my review. 

1. Who owns Rardin Banitation? 

2. Provide a copy of the 1993 service contract with Rardin 
Sanitation. 

3. Provide the name of the new service company and a copy of the 
new service contract. 

4. Provide detailed invoices and explanationa for the 1993 
accrual of $57,366 payable to Eardin Banitation in account - 
617013, Other Collection System Ewpenre. The explanation “for 
eervioer not included in the aervice contract11 as indicated on 
the Invoices previously provided is inadequate. Row man of 
these maintenanas related items would be expect to recur In a 
normal year? 

Provide detailed invoice. for the amount6 accrued In account - 
101832, Major Repaira-Lagoons for 1993 and prior period.. Did 
Forrrt Rills receive independent bida for tho work performed 
by Rardin Sanitation? 

6. In reference to the payable to Hardin Sanitation of 
$208,624.10, provide the loan agreement between Eardin 
Sanitation and Foreat Ellla Developera. 

7. Row long had the Foroat Hills Treatment Plant been in 
operation before the Lagoon Repairs w0re atarted? What was 
the major contributing faotor.that necerritatsd much a large 
repair 7 

5. 

EXHIBIT  A - - 



8 .  

9 .  

10. 

11. 

12. 

13. 

Bow many oitationr relatrd to quality of rrrvioo ham Forort 
B111r Trortmont Plant boon arrorred in art and ourrrnt yorrr 

Provldo an itrminod lirtlng of logrl fro# lnaludod in the 1993 
oxponro of B14,2111.16 and whrt rrrvlor worn provldod Lor oroh 
of thoro faor. Inoludr amount8 for provlour rata oaror 
current rat. oaro, any litigation arroolatod with rorvioo, 
.to. Provldr tho ram information for lOPS rooountlng 
rxponrrr of *5,721.4B 

What dorm Foroot Billr Trratmrnt Plant ront from 440 HZWI-ST? 

rquaro rootage of ooou ana who ownr 4-90 ~IWI-ST? who ?lV8 ia 
Bo spooifio in your rrrponro. If itr for offlor rant 

rat07 

Why ir it nroarrar for Forort aillr Trortmcnt Plant to inour 
they have a rorvior oom any performing all og the nmlntonrnoo? 

urrd? Who owns tho title to thio oqulpmont? 
Door Forort Blllr lrratmont Plant hrvo any full t l w  
omployror? Why did Forort Blllr rooord Uorkorr Componration 
oxponro of $0671 

Providr a oopy of tho invoiao from Eubank -11 and Aaaooiatrr 
for $6,800.  Providr a drtailrd rxplanatlon of tho 
oxprnditure. 

by govrrnmantal agonoior? Qlvr a brio ? r u m M r y  of maoh, 

tho barir for dotormin P K ’  ng t st @7,100  annually lo a rorronablr 

thore exponror rr Y atrd to vohioler and a mobilo phons when 
What are khr truokr an B traotorr usod for? Bow oftrn are they 

Your prompt cooperation on thrrr irruer will hrlp RI. oxgodite tho 
prooeedingr in oarr 94-164. 

Binomrrly, 



CWMONWIALW 01 K I M U C I I Y  
PUBLIC SCRVICB COMMISSION 

?JO S C H l N K l L  L A N #  

IRANWORT, KY. 4 w o l  
ms~oritcioox~i5 

(SOW 1a4.iolo 

AUguot 16, 1994 

Ken Dowell 
10101 Linn Btation Rd. 
Buite 550 
LOUiEVille, KY 402a3 

Dear Mr. Dowelli - 
I am writing this letter to confirm our telephone convereation of 
August 12, ('1994, during which I eup lemanted my Auguet 3, 1994, 
letter with the following requested r nformationt 
1. 

2 .  

3. 

4 .  

5 .  

Supporting documontation as to the original coat of all 
utility plant in asrvics. 

In refersnce to the back-hoe and mobile office. What are they 
used for? How often are they ueed by the Utility? Are they 
ueed for anything other than utility work? If eo, how often? 
Who own8 the title to this equipment? Are they racorded at 
original coat or historical coat? 

Provide a liat of any other plant iteme which are used by 
other affiliated companies. How often are they ueed by each 
company? Does the utility charge the other companiee rent for 
much uee? Explain. 

Qiva a detailed liating of all utility plant in service and 
etate whether each item io recorded on the utility'e booke at 
ite original coat o r  ita hintorical cost? 

Provide a liet detailing all utility plant item8 which were 
purchased from an affiliated company? 

As we discussed, p l e a ~ e  provide all requested information no later 
than Auguet 26, 1994. 

Sincerely, 

-i&i?dc*whcm lic Utility Financial 

Analyet 

- - EXHIBIT E 


